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LA 1 Toll Road Project Toll Consultant Report 

Executive Summary 

The purposes of this study are to review the previous LA 1 Traffic and Revenue (T&R) study conducted in 

2005 and included in the bond sale Official Statement, to compare the current operations data against 

the forecasts, and to update the revenue forecasts which reflect the current and future economic 

development in this region, with the aim of identifying ways in which Louisiana Department of 

Transportation and Development (LDOTD) may be able to reach the debt service targets contained in 

the Bond Covenants.  

URS obtained the latest traffic and operation data from LDOTD and collected related data from other 

sources. A thorough review of the data set was conducted to develop an understanding of the 

parameters affecting travel demand.  URS then assessed the previous T&R forecast assumptions, 

examined the current corridor traffic conditions, and took into account the significant major occurrences 

over the past few years since the last T&R study.  Future traffic demands were evaluated based upon a 

regional economic development and traffic growth projection reflecting the oil industry activities and 

tourism growth. Coordination with Port Fourchon and Grand Isle, which are critical destinations related 

to this project, was achieved through meetings and conference calls. URS developed and evaluated 

traffic and revenue forecasts, and based on the forecasted revenues, made a series of recommendations 

on toll rates, collection approaches and other actions.
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1. Introduction  
On January 7, 2011, the Louisiana Transportation Authority (LTA) , a public corporation within Louisiana 

Department of Transportation and Development (LDOTD), sent a statement to United States 

Department of Transportation (USDOT), Federal Highway Administration (FHWA) and the rating 

agencies stating that the debt service coverage for calendar year 2010 had not been achieved for the 

Louisiana Route One (LA 1) Project Senior Lien Toll Revenue Bonds Series 2005A (¦{ 5h¢Ωǎ TIFIA Loan 

associated therewith). LDOTD conducted an initial analysis and concluded that there could be 

insufficient toll revenues to provide the required coverage ratios on the senior lien and total debt 

service in future years. To meet the terms of the bond indenture, LDOTD engaged HNTB in February 

2011, with URS as a subconsultant, as the toll consultant to provide a report to LTA regarding the 

sufficiency of the toll schedule and to recommend if any adjustments are necessary. This report is a 

ǎǳƳƳŀǊȅ ƻŦ ¦w{Ω analysis.  

1.1 Purpose of the Report  
The purposes of this study are to review the previous LA 1 Traffic and Revenue (T&R) study conducted in 

2005 and included in the bond sale Official Statement, to compare the current operation data against 

the forecasts, and to update the revenue forecasts which reflect the current and future economic 

development in this region, with the aim of identifying ways in which LDOTD may be able to reach the 

debt service target.  

1.2 Study Approach  
URS obtained the latest traffic and operation data from LDOTD and collected related data from other 

resources. A thorough review of the data set was conducted to develop an understanding of the 

parameters affecting travel demand.  URS then assessed the previous T&R forecast assumptions, 

examined the current corridor traffic conditions, and incorporated the changes since the last T&R study.  

Future traffic demands were evaluated based upon a regional economic development and traffic growth 

projection reflecting the oil industry activities and tourism growth. Coordination with Port Fourchon and 

Grand Isle, which are critical destinations related to this project, was achieved through meetings and 

conference calls. URS developed and evaluated traffic and revenue forecasts, and based on the 

forecasted revenues, made a series of recommendations on toll rates and collection approaches.    

1.3 Organization of the Report  
The report starts with a review of the project background and current toll traffic in Chapter 2. Chapter 3 

analyzes the economic drivers of LA 1 including historical and future oil industry activities. Chapter 4 

summarizes the historical traffic growth trends. Future traffic and revenues are described in Chapter 5. 

Chapter 6 illustrates alternative revenue streams via different toll scenarios. Finally, Chapter 7 lists the 

recommendations of action items in order to meet the debt service requirements.
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2. LA 1 Toll Project Background  

2.1 Project Descriptions  
LA 1 is an elevated toll road over the tidal marshes of the Mississippi River delta as an upgrade of the 

previous road. This is the sole land route to Port Fourchon - the principal land base for massive oil and 

gas operations in the Gulf of Mexico, the Louisiana Offshore Oil Port (LOOP), and to Grand Isle ς a major 

tourist attraction for recreational fishing. Phase 1 of the LA 1 Toll Facility Project is an elevated, two-lane 

highway from Leeville and includes the Leeville Bridge over Bayou Lafourche, 8 miles southward to the 

LA 1/LA 3090 (Port Fourchon) junction, as shown in Figure 2-1.   

Figure 2-1 LA 1 Project and Leeville Toll Bridge 

  
Source: LA 1 Toll Road Stuatus Report (May 18, 2010)  

Phases 1B and 1C include 4.4 miles of approach ramps and tiebacks to the existing LA 1 and the Leeville 

Bridge and were completed and opened to traffic in July 2009. Tolls have been collected at the one way 

(southbound) toll gantry on the bridge approach since August 2009.  

Phase 1A, consisting of about 6.8 miles of elevated roadway, is expected to be completed and open to 

traffic by 2012. Phase 2 in the future will take the modern highway north of Leeville to Golden Meadow 

where it would connect with an existing 4 lane road (LA3235).  

2.2 LA 1 Supports Gulf Oil Industry Activities  
LA 1 at Leeville is about 45 miles south of New Orleans. However, the road was built heading generally 

northwest towards Baton Rouge because of the configuration of bays, bayous and other channels. At 

Raceland about 51miles from Port Fourchon, LA 1 meets with US 90, the major route east to New 

Orleans and west to Lafayette and I-10. From Golden Meadow northward, LA 1 is closely paralleled by 

LA 308, a 2-lane road on the East side of Bayou Lafourche, and LA 3025, a 4-lane road to the West. South 
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of Golden Meadow, LA 1 is the only highway down the peninsula on which approximately 35,000 people 

live. 

Since the mid-1990s, there has been a steady increase in Gulf drilling due to deep-water drilling 

technology improvements, Congress' passage of the Deep Water Royalty Relief Act, and higher oil and 

gas prices. During this period the oil industry activities at Port Fourchon tripled. Port Fourchon is 

understood to provide support for 17% of US oil and gas production, and 75% of the Gulf of Mexico 

activity. The area is the major jumping off point for boats and helicopters serving the 600 offshore oil 

and gas facilities within a 40-mile distance in the Gulf. It is a base for approximately ten barge 

operations, and for multiple fishing operations. There are proposals to diversify the port by building a 

container terminal. LA 1 also serves Grand Isle, which is a barrier island east of the port and a growing 

tourist spot for recreational fishing activities.  

2.3 Toll Plan and Schedule 
Tolls are collected in one direction (southbound) only on the north side of the Leeville Bridge.  With the 

removal of the old bridge, the new Leeville Bridge provides the only access over Bayou Lafourche en 

route to Port Fourchon, Grand Isle or any place along old LA 1 south of the bridge.  Thus, toll-free access 

has been eliminated.  Two southbound lanes are provided at the toll gantry dedicated for electronic toll 

collection (ETC).  The original toll schedule was adopted by the LTA board in 2004, and included a 

minimum toll of $0.50 for residents south of Leeville. However, in a September 2009 meeting of LTA, it 

was agreed that the $0.50 toll be removed for residents.   The elimination of tolls for residents was 

estimated to reduce revenue by approximately $35,000 per year. Table 2-1 illustrates the current toll 

schedule.  

Table 2-1 Toll Schedule 

 

Vehicle Class 
Toll 

2009(A) 2013(B) 2018(B) 2023(B) 2028(B) 

2-axle/4-tire vehicles      

  Transponder/resident toll(C) $0.00 $0.00 $0.00 $0.00 $0.00 

  Transponder/commuter toll(D) 1.50 1.80 2.25 2.70 3.00 

  Cash toll(E) 2.50 3.00 3.75 4.50 5.00 

2-axle/6-tire vehicles 3.75 4.50 5.50 6.50 7.50 

3-axle vehicles      

  2-axle/4-tire with 1-axle trailer 3.75 4.50 5.50 6.50 7.50 

  Trucks and buses 5.00 6.25 7.50 8.75 10.00 

4-axle vehicles      

  2-axle/4-tire with 2-axle trailer 5.00 6.25 7.50 8.75 10.00 

  Trucks 7.50 9.25 11.25 13.00 15.00 

5-axle vehicles 10.00 12.50 15.00 17.50 20.00 

6+ axle vehicles (maximum toll) 12.00 15.00 18.00 21.00 24.00 
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Table 2-1 Notes 
(A) Upon opening in August 2009. 
(B) On January 1 of the respective years. The toll increase is scheduled for every 5 years. 
(C) For Lafourche Parish and Jefferson Parish residents whose permanent residence is south of the Leeville bridge.  These 

ǊŜǎƛŘŜƴǘǎ ǿƛƭƭ ōŜ ƛŘŜƴǘƛŦƛŜŘ ōȅ ŘǊƛǾŜǊǎΩ ƭƛŎŜƴǎŜǎ ƛƴ ŎƻƴƧǳƴŎǘƛƻƴ ǿƛǘƘ ƳƻǘƻǊ ǾŜƘƛŎƭŜ ǊŜƎƛǎǘǊŀǘion to determine the 
permanent residence.  The resident toll will remain constant during the forecast period.   

(D) Based on Lake Pontchartrain Causeway frequency-discount program:  60-day period within which the motorist of a two-
axle/four-tire vehicle must make 20 southbound trips through the toll plaza for the discount to be fully effective.   

(E) And full-fare transponder toll for infrequent users.   

 
The toll schedule also includes toll increases (except for the resident toll) programmed for 

implementation in five-year intervals in 2013, 2018, 2023 and 2028 to stay ahead of inflation.  They are 

rounded to the nearest quarter except for the two-axle transponder toll for commuters where coin 

simplification is not an issue.  Further rounding could be made for collection efficiency, if necessary.  The 

doubling of tolls by 2029 is equivalent to an escalation rate of 3.5 percent annually. 

2.4 Traffic on LA 1 
The daily traffic on LA 1 was about 6,411 in both directions in 2010, which is about a 12.5% decrease 

from 2007.  Historical Average Annual Daily Traffic (AADT) count data was compared with 2005 URS 

forecast result, illustrated in Figure 2-2. 

 

Figure 2-2 2-Way AADT Counts with URS 2005 Forecast 
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The 2005 traffic projection was based on the extension of the traffic growth trends between 2004 and 

2007. However, the actual traffic has decreased since 2007. There are a number of events that have 

occurred since 2005 including: 

 Hurricane Katrina, 2005 

 Hurricane Rita, 2005 

 US economy major downturn and subprime mortgage collapse of 2007 

 Hurricane Gustav, 2008 

 Hurricane Ike, 2008 

 US economy recession since 2008 

 Increased fuel prices, and fuel price volatility 

 A 6 month moratorium on all deepwater offshore drilling on the Outer Continental Shelf from 

May 30, 2010. The limitation was in response to the Macondo oil spill in the Gulf of Mexico. 

 Revised regulatory requirements for drilling permits. 

http://en.wikipedia.org/wiki/Deepwater_drilling
http://en.wikipedia.org/wiki/Outer_Continental_Shelf
http://en.wikipedia.org/wiki/Deepwater_Horizon_oil_spill
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3. Review of Economic Drivers  
While most traffic is usually driven by a pool of different social activities in a region such as employment, 

shopping, and recreational trips and encompasses a large spread of activity centers, the traffic on LA 1 is 

mostly generated by oil and gas related industries at Port Fourchon and tourism and commercial fishing 

at Grand Isle. Due to the unique nature of the activities that this corridor serves and the uncertainties 

associated with the impact of natural events such as hurricanes, three economic analysis scenarios were 

developed as the basis for traffic growth forecasts and will be discussed in this chapter.  

3.1 National and Regional Economic Overview  
To evaluate current economic conditions and their potential impact on LA 1 traffic, historic national and 

regional Real Gross Domestic Product (RGDP) statistics were reviewed. As shown in Table 3-1, national 

RGDP increased relatively quickly (average percent of increase of four percent) between 1995 and 1999 

but this growth decreased to an average of 2.5 percent between 2000 and 2006. The RGDP growth 

further decreased starting in 2007 and reached a negative value (-2.6%) in 2009 due to the economic 

downturn. Compared to national statistics, Louisiana experienced higher RGDP growth starting in 2001 

until 2005 when the RGDP growth rate decreased to approximately three percent due to hurricanes 

Katrina and Rita. State RGDP growth rates continued at negative rates until 2009, when it increased to 

six percent.  These negative rates can be considered due to continual impacts of 2005 hurricane 

devastations in addition to those of hurricane Gustav (in 2008) as well as the economic downturn.  

Furthermore, Louisiana and US unemployment rates were investigated and compared as strong 

economic indicators for tourism and commercial fishing activities.  Figure 3-1 shows historic and 2012-

2018 forecast of unemployment rates for Louisiana and the US. As displayed in this figure, the 

unemployment rate is forecast to peak in 2012 and gradually reduce afterwards. The 2018 

unemployment rate is expected to be at the same levels as 2006 rates. This forecast indicates an 

economic recovery period which will positively ƛƳǇŀŎǘ [ƻǳƛǎƛŀƴŀΩǎ ǘƻǳǊƛǎƳ ŀƴŘ ŎƻƳƳŜǊŎƛŀƭ ŦƛǎƘƛƴƎ 

industries. 

As briefly discussed previously, a major contributor to the traffic on LA 1 is the relatively small Grand Isle 

community located in Jefferson Parish on the Gulf of Mexico (GOM). Tourism and the seafood industry 

are the primary businesses for island residents and the main economic drivers of this town.  These were 

both negatively impacted by hurricanes Katrina and Rita in 2005 and hurricane Ike in 2008. Moreover, 

the British Petroleum (BP) oil spill incident which occurred in April 2010 negatively impacted tourism 

and fishing businesses at Grand Isle. 

 The National Oceanic and Atmospheric Administration (NOAA) closed about 80,000 square miles of the 

GOM to fishing (http://www.economy.com/dismal/article_free.asp?cid=191641&src=moodys) in the 

wake of the BP oil event which for the most part were gradually opened over a four-month period 

(Based on a report publƛǎƘŜŘ ōȅ [ƻǳƛǎƛŀƴŀ 5ŜǇŀǊǘƳŜƴǘ ƻŦ ²ƛƭŘƭƛŦŜ ŀƴŘ CƛǎƘŜǊƛŜǎ ǘƛǘƭŜŘ άhƛƭ {Ǉƛƭƭ !Ŏǘƛƻƴǎέ 

accessed at http://www.wlf.louisiana.gov/oilspill/actions). However, despite the research and facts 

documented ōȅ ǘƘŜ 5ŜǇŀǊǘƳŜƴǘ ƻŦ IŜŀƭǘƘ ŀƴŘ IƻǎǇƛǘŀƭǎ ƛƴ ǘƘŜ ǊŜǇƻǊǘΥ ά[ƻǳƛǎƛŀƴŀ {ŜŀŦƻƻŘ {ŀŦŜǘȅ 

{ǳǊǾŜƛƭƭŀƴŎŜ wŜǇƻǊǘ нлмлέ ǿƘƛŎƘ ŀǎǎǳǊŜǎ the health and safety of fish commodity, the fishing industry 

http://www.economy.com/dismal/article_free.asp?cid=191641&src=moodys
http://www.wlf.louisiana.gov/oilspill/actions
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will take some time to recover due to the publicΩǎ negative perception of the quality of seafood 

produced from the GOMΦ hƴ ǘƘŜ ƻǘƘŜǊ ƘŀƴŘΣ .tΩǎ ƛƴŎŜƴǘƛǾŜ Ǉƭŀƴǎ ǘƻ ƛƳǇǊƻǾŜ ǘƘƛǎ ƴŜƎŀǘƛǾŜ ǇŜǊŎŜǇǘƛƻƴ 

may help expedite the recovery. .ŀǎŜŘ ƻƴ ŀ ǎǳǊǾŜȅ ŘƻŎǳƳŜƴǘŜŘ ƛƴ ǘƘŜ ǊŜǇƻǊǘ άhƛƭ {Ǉƛƭƭ wŜǎŜŀǊŎƘ wŜǇƻǊǘ 

wŜƎƛƻƴŀƭ ²ŀǾŜ нέ όŘŜǾŜƭƻǇŜŘ ōy the Market Dynamic Research Group in October, 2010), at the time of 

study the majority of survey respondents believed that the oil spill will continue to impact Louisiana for 

two to five years (a ramp up period of three years was assumed for this analysis). As will be discussed 

later, besides fluctuations due to major events such as hurricanes, Grand Isle tourism has shown a 

steady historic trend and is expected to remain so in the future.  

Another major contributor to LA 1 traffic is the oil and gas industry serviced from Port Fourchon located 

in Lafourche Parish, Louisiana. According to the LA 1 coalition site 

(http://www.la1coalition.org/facts.html), 75% of the GOM oil production is serviced through Port 

Fourchon, and it is anticipated that it will serve 58% of all offshore drilling in the central GOM over the 

next 30 years. Major events such as hurricanes and the BP oil spill have impacted the oil industry in the 

past. Oil production dropped significantly in 2005 and 2008 due to oil platform damages caused by 

major hurricanes Katrina and Ike όaa{ ǊŜǇƻǊǘΥ 5ŜŜǇǿŀǘŜǊ DǳƭŦ ƻŦ aŜȄƛŎƻ нллсΥ !ƳŜǊƛŎŀΩǎ 9ȄǇŀƴŘƛƴƎ 

CǊƻƴǘƛŜǊέ ŘŀǘŜŘ aŀȅ нллсύ. Additionally, new drilling permit laws and regulations that went into effect 

after the BP oil spill are expected to impact drilling activities for at least four years, with a gradual 

recovery to previous levels in 2014.  

Table 3-1: Real Gross Domestic Product: Percent Change From Preceding Year 

Year 
National Percent Change  

from Preceding Year 
State Percent Change  
from Preceding Year 

1995 2.5%   

1996 3.7%   

1997 4.5%   

1998 4.4% 4.4% 

1999 4.8% 1.1% 

2000 4.1% -3.6% 

2001 1.1% 2.1% 

2002 1.8% 1.2% 

2003 2.5% 4.5% 

2004 3.6% 5.0% 

2005 3.1% 3.4% 

2006 2.7% -2.2% 

2007 1.9% -4.4% 

2008 0.0% -1.8% 

2009 -2.6% 6.0% 

2010 2.9%   

State Data Source: 
 Bureau of Economic Analysis @ 
http://www.bea.gov/regional/gsp/ 

National Data Source: 
Bureau of Economic Analysis @ 
http://www.bea.gov/national/index.htm#gdp 

http://www.la1coalition.org/facts.html
http://www.bea.gov/regional/gsp/
http://www.bea.gov/regional/gsp/
http://www.bea.gov/national/index.htm#gdp
http://www.bea.gov/national/index.htm#gdp
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Figure 3-1: US and State of Louisiana Unemployment Rate  

{ƻǳǊŎŜΥ CƛƎǳǊŜ ŀŘŀǇǘŜŘ ŦǊƻƳ ǘƘŜ ά{ǘŀǘŜ ƻŦ [ƻǳƛǎƛŀƴŀΩǎ 9ŎƻƴƻƳȅέ ǊŜǇƻǊǘ ŘŀǘŜŘ 5ŜŎŜƳōŜǊΣ нлмл accessed 

at https://www.chase.com/ccpmweb/commercial/document/Louisiana.pdf 

3.2 Offshore Oil/Gas Production and Offshore Oil Terminal  
Historically, it has been shown that traffic through ports with high concentration of oil and gas industry 

is closely related to well drilling activities (see report produced by the U.S. Department of the Interior 

aƛƴŜǊŀƭǎ aŀƴŀƎŜƳŜƴǘ {ŜǊǾƛŎŜ όaa{ύ ǘƛǘƭŜŘΥ ά{ǳǇǇƭȅ bŜǘǿƻǊƪ ŦƻǊ 5ŜŜǇǿŀǘŜǊ hƛƭ ŀƴŘ Dŀǎ 5ŜǾŜƭƻǇƳŜƴǘ 

ƛƴ ǘƘŜ DǳƭŦ ƻŦ aŜȄƛŎƻΥ !ƴ 9ƳǇƛǊƛŎŀƭ !ƴŀƭȅǎƛǎ ƻŦ 5ŜƳŀƴŘ ŦƻǊ tƻǊǘ {ŜǊǾƛŎŜǎέ ŘŀǘŜŘ Wǳƴe 2004). This 

relationship was further validated by analyzing historic trends of oil industry and traffic at the port of 

Aberdeen which services the North Sea oil and gas fields in the United Kingdom (UK). The results of this 

analysis, as displayed in Figure 3-2, show that the number of vessels and total traffic (related to offshore 

oil goods) closely follows historic trends of drilling activities. Finally, this relationship can be verified 

from the analysis of GOM oil industry data as shown in Figure 3-3. It should be noted that although 

variations in oil production do not result in significant changes in traffic volume, it feeds to a base traffic 

flow. GOM analysis shows that historic oil production trend is overall compatible with traffic but that 

elasticity of traffic volume to change in oil production is low (used for Low Scenario) compared with 

elasticity of traffic volume to change in drilling activities (used for High Scenario). The low oil 

productions between 2005 and 2008 are mainly due to hurricanes Katrina, Rita, and Ike respectively and 

could be considered as random variations.  This note will be of importance in developing traffic growth 

rates for the Low, High, and ultimately the Base Scenarios as will be discussed later under the άToll 
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Transaction DǊƻǿǘƘ wŀǘŜǎέ section of this report.  Additionally, possible random variations in oil 

production due to major events can be disregarded since additional traffic may be generated due to 

post-event activities.  

Figure 3-2: Port of Aberdeen Economic Driver Analysis 
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Figure 3-3: Port Fourchon Economic Driver Analysis (GOM Analysis) 

 

3.2.1 Oil Production and Drilling Activity  Forecast in Gulf of Mexico  
Port Fourchon has developed into the largest GOM supply base for offshore oil and gas services due to 

its central location with easy access to the GOM and availability of port infrastructure. Distinct 

advantages to the port are its proximity to offshore installations in the Central Planning Area (CPA) and 

Eastern Planning Area (EPA) and its 300-foot (ft) wide navigational channel with a 24 ft depth. Therefore 

it is reasonable to assume that oil and gas industry is the dominant contributor to LA 1 traffic growth 

even though Port Fourchon also provides a tourism destination in the leisure marina. As previously 

discussed in order to forecast the growth of traffic to Port Fourchon, it is important to understand and 

predict the future of oil production and drilling activity in GOM.  

 

3.2.1.1 Short -Term Oil Productio n and Drilling Activity Forecast Methodology  
The aa{ ǊŜǇƻǊǘ άDǳƭŦ ƻŦ aŜȄƛŎƻ hƛƭ ŀƴŘ Dŀǎ tǊƻŘǳŎǘƛƻƴ CƻǊŜŎŀǎǘΥ нллф-нлмуέ ŘŀǘŜŘ aŀȅ нллф ǇǊƻǾƛŘŜǎ 

short-term oil production forecast for the period of 2009-2018. However, since this MMS report was 

developed in 2009, actual oil production numbers for years 2009 and 2010 were obtained from the 

Bureau of Ocean Energy Management, Regulation and Enforcement (BOEMRE) at 

http://www.gomr.boemre.gov/homepg/fastfacts/pbpa/pbpamaster.asp. 

 

The MMS report provides a breakdown of forecast oil production sources: existing wells, industry 

announced discoveries, and undiscovered resources.  As concluded from this report, industry 

announced discoveries are oil fields that have been explored but not yet developed while undiscovered 

resources are oil fields that, based on geologic investigations, are potential oil producers, but still have 

http://www.gomr.boemre.gov/homepg/fastfacts/pbpa/pbpamaster.asp
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not been fully explored. Oil production forecasts were used to calculate the future number of wells to be 

drilled. Additionally it was assumed that on average five exploratory drillings are performed for an oil 

field to reach development stage.  The short-term drilling activity forecast was developed by URS for 

2011-2018. As a result of laws and regulations that went into effect after the 2010 BP oil spill, the 

number of approved drilling permits has reduced significantly. At the date of this report, there have 

been only eight new deepwater drilling permits approved since the beginning of 2011. Based on URS 

communicatƛƻƴǎ ǿƛǘƘ ǘƘŜ [ƻǳƛǎƛŀƴŀ 5ŜǇŀǊǘƳŜƴǘ ƻŦ bŀǘǳǊŀƭ wŜǎƻǳǊŎŜǎ ό5bwύΩǎ Secretary Scott Angelle 

and research on relevant existing articles, it is concluded that oil producers will be capable of meeting 

new standards and will return to the pre-oil spill activity levels by approximately 2014. Thus the impact 

of oil spill on drilling activities is anticipated to diminish by 2014 and was considered in URSΩ well drilling 

activity forecasts. 

 

3.2.1.2 Long-Term Oil Production and Drilling Activity Forecast  
The long term oil production for 2018-2030 assumes a gradual reduction in oil production until 2025 at 

an annual compound growth rate (ACGR) of approximately one percent όaa{Ωǎ ŦƻǊŜŎŀǎǘ ACGR between 

2011 and 2018). It is predicted that oil production will gradually start to increase at similar rates in 2025 

when the leasing of Eastern Planning Area (EPA) opens. The anticipated overall long term reduction in oil 

production is based on various articles produced by the oil industry such as: ά¦{! DǳƭŦ ƻŦ aŜȄƛŎƻ hƛƭ 

Production CƻǊŜŎŀǎǘ ¦ǇŘŀǘŜέ ǿƘƛŎƘ Ŏŀƴ ōŜ ŀŎŎŜǎǎŜŘ ǘƘǊƻǳƎƘ http://www.theoildrum.com/node/5081.  

Consistent with the overall oil production forecast levels in the long term, drilling activities are 

anticipated to increase relatively rapidly from the current 2011 low activity levels by 2019. With the 

opening of the EPA in 2022, it is expected that drilling activities will slowly increase from 2019 until 2025 

but gradually decrease afterwards due to lower growth rates of oil production and the anticipated 

continual production of existing wells developed in the prior years. It is predicted that after the opening 

of EPA and until development of ports closer to EPA and with capabilities comparable to Port Fourchon, 

about half of the oil production and more than half of drilling activities of the EPA will be supported by 

Port Fourchon. Figure 3-4 shows URS predicted oil production and drilling activity for GOM. 

 

  

http://www.theoildrum.com/node/5081
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Figure 3-4: GOM Oil Production and Drilling Activity Forecast 

 
 

3.3 Recreational Fishing/Tourism  Forecast at Grand Isle  
The majority of LA 1 trips to Grand Isle are associated with recreational fishing and tourism activities.  

Among all major recreational attractions in Louisiana, Grand Isle has one of the best recreational fishing 

sites. Moreover, based on a research report produced by the Office of Lieutenant Governor Department 

ƻŦ /ǳƭǘǳǊŜΣ wŜŎǊŜŀǘƛƻƴΣ ŀƴŘ ¢ƻǳǊƛǎƳ ǘƛǘƭŜŘ ά/ŀƭŜƴŘŀǊ ¸ŜŀǊ нллф [ƻǳƛǎƛŀƴŀ ¢ǊŀǾŜƭǎ!ƳŜǊƛŎŀ±ƛǎǘƻǊ tǊƻŦƛƭŜ 

wŜǇƻǊǘέΣ ŀōƻǳǘ ǘǿƻ ǘƻ ǘƘǊŜŜ ǇŜǊŎŜƴǘ of recreational activities in Louisiana are in the recreational fishing 

category. As displayed in Figure 3-5, Grand Isle traffic patterns approximately follow the number of 

visitors to Grand Isle. Additionally, except for random variations among the years, the number of visitors 

to Grand Isle has been approximately constant over the period of 1997 to 2006.  However, this number 

significantly dropped, starting in 2007 due to the downturn in the local economy. The number of visitors 

reduced further in 2010 due to the BP oil spill, and has remained low since then.  Traffic to Grand Isle 

increased significantly during the summer of 2010 due to remedial activities associated with the oil spill. 

Traffic generated as a result of tourism and recreational activities in Grand Isle is directly associated with 

the number of visitors to Grand Isle which is forecasted under three forecast scenarios: Low, Base, and 

High. In the Low Scenario, it is anticipated that recreational activities recover from the impacts of the 

economic downturn and BP oil spill incident at a relatively high rate by 2019 (approximately ten percent 

ACGR on average) but still at a lower rate than the reduction rate between 2006 and 2010. This scenario 

assumes long term low growth of approximately one percent (lower than general historic trends) due to 
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anticipated population reduction in nearby communities who are the primary visitors to Grand Isle and 

anticipated impacts of natural events. 

The High Scenario assumes recreational activities will increase at a relatively high rate by 2019 

(approximately 15 percent Average Compound Growth Rate (ACGR) on average close to the reduction 

rate between 2006 and 2010) but will go through a lower growth rate after 2019 which approximates to 

general historic trends, but is higher than the Low Scenario.  

The Base Scenario assumes high recovery growth to 2019 similar to that of Low Scenario but only some 

impact of natural events on the population of nearby communities and thus recreational activities in the 

long term.  Figure 3-6 displays URS prediction of Grand Isle tourism for all scenarios. 

 

Figure 3-5: Historic Trends of Grand Isle Visitors with 2-Way AADT Traffic 
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Figure 3-6: Grand Isle Annual Visitor Forecast 
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4. Historical and Current LA 1 Traffic and Reven ue 

The historical record of LA 1 traffic at the Leeville bridge, before and after the opening of the LA 1 toll 

facility, provides the foundation upon which the forecast presented herein was formulated. 

 

4.1 Leeville Bridge and LA 1 Traffic Counts  

Table 4-1 shows the growth in historical traffic provided by LDOTD, beginning in 1980, expressed in 

terms of 2-way annual average daily traffic (AADT). 

 

Table 4-1 LDOTD Historical 2-Way AADT 

Year 

LDOTD Data 

2-Way AADT 
Annual 

Growth% 

1980 3,429 -- 

1981 3,526 +2.8% 

1982 4,058 +15.1% 

1983 2,992 -26.3% 

1984 5,642 +88.6% 

1985 3,996 -29.2% 

1986 3,894 -2.6% 

1987 3,646 -6.4% 

1990 5,196 +12.5% 

1994 4,696 -2.5% 

1997 5,023 +2.3% 

2000 8,477 +19.1% 

2003 6,800 -7.1% 

 

Overall, traffic increased 98 percent from 1980 to 2003 (averaging 3.0 percent increase annually), 

reflecting the increasing activity at Port Fourchon and Grand Isle.  The high number in year 1984, based 

on anecdotal information, could be due to the additional generated traffic from port development as 

well as Grand Isle hurricane levee construction in that year.  Another out-of-trend count was L5h¢5Ωǎ 

2000 estimate of 8,477, which can be attributed to capital improvements at Port Fourchon that 

generated additional traffic. 

Table 4-2 shows the 2-way AADT counts provided by Radar Vehicle Detector (RVD) from 2004 to 2010.  

¢ƘŜ ǘŜǊƳ ά[±έ ǿŀǎ ŘŜŦƛƴŜŘ ŀǎ ŀƴȅ ǾŜƘƛŎƭŜ ǿƛǘƘ ǘƘŜ ƭŜƴƎǘƘ ƻŦ ōŜǘǿŜŜƴ ол ŦŜŜǘ ŀƴŘ пл ŦŜŜǘΦ  bƻǘŜ ǘƘŀǘ ǘƘŜ 

2-way AADT counts provided by RVD for year 2010 was not available due to the fact that the RVD 

counter was moved to LA 3090 in April 2010.  The 2-way AADT of year 2010 in Table 4-2 was estimated 

using the available LA 1 toll bridge transaction counts. 
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Table 4-2 Recent 2-Way AADT Counts from RVD Data 

Year LV Non-LV Total % LV 

2004 659 5,776 6,438 10.2% 

2005 704 6,381 6,772 10.4% 

2006 723 6,805 7,562 9.6% 

2007 690 7,026 7,716 8.9% 

2008 679 6,842 7,517 9.0% 

2009 750 6,583 7,333 10.2% 

2010 -- -- 7,370  

 

The RVD count data was compared with 2005 URS forecast result, and the comparison is illustrated in 

Figure 2-2. As shown in Figure 2-2, the 2-way AADT kept increasing until year 2008, especially for 

passenger auto vehicles, but then declined.  The traffic volumes of trucks between year 2004 and 2010 

was relatively stable, at a level of slightly lower than 1,000 vehicles per day. 
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4.2 Historical Traffic Growth Trend  

 

The historical traffic count data from Table 4-1 and Table 4-2 was combined and is shown in Figure 4-1.  

 

Figure 4-1 LA 1 Leeville Bridge Historical 2-Way AADT Growth Trend 

 

 

A linear trend line was estimated using these historical traffic data as shown in Figure 4-1.  This trend 

line equation was applied to future years up to year 2040, and summarized in Table 4-3.  As shown in 

Table 4-3, if the 2-way AADT follows the historical traffic growth trend, the traffic growth rate would 

stay between 1% and 2% without considering the impact of other socioeconomic factors. 
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Table 4-3 Future 2-Way AADT Forecast by Historical Traffic Growth Trend Line 

 

 

Year 
Trend Line Forecast 

2-W AADT Growth% 

2010        7,779    

2011        7,924  1.87% 

2012        8,069  1.83% 

2013        8,215  1.80% 

2014        8,360  1.77% 

2015        8,505  1.74% 

2016        8,650  1.71% 

2017        8,795  1.68% 

2018        8,940  1.65% 

2019        9,085  1.62% 

2020        9,230  1.60% 

2021        9,376  1.57% 

2022        9,521  1.55% 

2023        9,666  1.52% 

2024        9,811  1.50% 

2025        9,956  1.48% 

2026      10,101  1.46% 

2027      10,246  1.44% 

2028      10,391  1.42% 

2029      10,536  1.40% 

2030      10,682  1.38% 

2031      10,827  1.36% 

2032      10,972  1.34% 

2033      11,117  1.32% 

2034      11,262  1.31% 

2035      11,407  1.29% 

2036      11,552  1.27% 

2037      11,697  1.26% 

2038      11,843  1.24% 

2039      11,988  1.23% 

2040      12,133  1.21% 
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5. Traffic and Revenue Review and Forecasts  

 

5.1 Toll Collection Challenges  

Toll collection for LA-1 has proven challenging because of the complexity of the tolling arrangements 

and the performance of various toll service providers.  HNTB has been appointed to report on potential 

improvements to toll collection operations, and reduce the level of loss between expected and achieved 

revenue.  This report does not focus on the details of such improvement initiatives, but assumes the 

benefits of the improved toll collection operations will be achieved within an agreed timeframe. 

 

5.2 Updated Forecasting Assumptions  

The traffic and revenue forecasts contained in this report are based on the assumptions outlined in the 

following sections. 

5.2.1 Project Open ing Year 

The construction of Phase 1B and 1C started in May, 2006, and Phase 1B and 1C opened to traffic on July 

6, 2009.  The tolling on Phase 1B and 1C began on July 27, 2009, but was suspended due to technical 

difficulties.  Tolling was restarted on August 3, 2009, which was the opening date used in this study.  The 

construction contract for Phase 1A was signed on February 9, 2007, and Phase 1A is currently projected 

to open to traffic in the fall of 2011.   

5.2.2 Ramp-Up Factor 

The LA 1 toll bridge was opened in August 2009, and has been in operation since then.  As the LA 1 toll 

bridge is essentially a new facility replacing an existing facility, with no alternative road route, ramp-up 

of traffic is not considered relevant to this study. 

5.2.3 Evasion Rate 

In the 2005 study, the evasion rate was considered to be 0% for the T&R forecast because of the use of 

cash tolls in a simple closed barrier system.  In practice, because of the high evasion rates seen during 

the operation of the electronic fully open road tolling since August 2009, the evasion rate was 

considered in more detail and is summarized in Table 5-1.  The actual operation data shows that the 

evasion rate ranged between 20% and 30% during the project period of 2009 and 2010.  This evasion 

rate range is considered very high, and it is has been agreed that the revenue evasion rate can be 

assumed to be reduced to 1% by the year 2015. 
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Table 5-1 Evasion Rate 

Year Evasion Rate 

2009 25% 

2010 20% 

2011 15% 

2012 5% 

2013 3% 

2014 2% 

2015 and Beyond 1% 

 

5.2.4 Annualization Factor  

The annualization factor was calculated using the daily transaction counts from the project operation in 

2009 (August to December), 2010 (full year), and 2011 (January and February).  Considering previous 

similar T&R studies and the possible effects of major weather events, an annualization factor of 325 

days was assumed for this T&R study. 

5.2.5 Toll Rate Elasticity  

In Table 5-2, results of empirical studies determining the toll-price elasticity of vehicle trips on a toll road 

are shown.  As these results indicate, an increase in the toll rate results in a decrease in traffic. 

 

Table 5-2 Empirical Estimates of Toll Rate Elasticity 

Toll Location Toll Rate Elasticity Source 

16 Toll Facilities -0.03 to -0.31 Wuestefeld and Regan, 1981 

15 Toll Bridges -0.15 to -0.31 Wuestefeld and Regan, 1981 

Golden Gate Bridge 
-0.15 (brief raise to cover cost 

of reconstruction) 
Gifford and Talkington, 1996 

Golden Gate Bridge -0.19 (Friday traffic only) Gifford and Talkington, 1996 

San Francisco Bay Bridge <-0.05 Harvey, 1994 

Numerous United States 

Facilities 
-0.1 to -0.35 Wilbur Smith Associates, 1995 

Source: M. W. Burris.  "The Toll-Price Component of Travel Demand Elasticity", International Journal of Transportation Economics, Vol. XXX-No 

1 - February 2003. 

 

In this study, a toll rate elasticity of -0.2 was assumed to estimate the toll transaction decreases caused 

by a toll increase. In the 2005 study, it was assumed that tolls would have no impacts on trucks because 

there was no alternative routing to the to-be-tolled Leeville bridge.  In this study, a toll rate elasticity of 

half of auto vehicle toll rate elasticity (-0.1), was assumed for trucks. 

The differing toll rate elasticities reflect the value of time for the various user groups, and the availability 

of alternative leisure fishing and port facilities. 
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5.2.6 Weighted -Average Toll Charges for T&R Forecasting  

In order to forecast the toll transactions and revenues of future years, weighted-average toll charges 

need to be calculated and extended through the T&R spreadsheet-based model.  Table 5-3 summarizes 

the calculation of the weighted-average toll charges. 

 

Table 5-3 Weighted-Average Toll Charges 

Vehicle Class 
% of 
Total 

Vehicles 

Toll Rates 

2009 2013 2018 2023 2028 2033 2038 

2-axle/4-tire 
vehicles (Auto) 100.0 $2.44 $2.94 $3.65 $4.37 $4.87 $5.44 $6.06 

Resident 2.4 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

Commuter 15.3 $1.50 $1.80 $2.25 $2.70 $3.00 $3.35 $3.70 

Cash/full-fare 
transponder 74.6 $2.50 $3.00 $3.75 $4.50 $5.00 $5.55 $6.15 

With 1-axle trailer 3.2 $3.75 $4.50 $5.50 $6.50 $7.50 $8.65 $10.00 

With 2-axle trailer 4.5 $5.00 $6.25 $7.50 $8.75 $10.00 $11.45 $13.05 

Multi-axle vehicles 
(Truck) 100.0 $8.86 $11.06 $13.28 $15.48 $17.71 $20.26 $23.16 

2-axle/6-tire vehicles 0.0 $3.75 $4.50 $5.50 $6.50 $7.50 $8.65 $10.00 

3-axle vehicles 17.6 $5.00 $6.25 $7.50 $8.75 $10.00 $11.45 $13.05 

4-axle vehicles 11.3 $7.50 $9.25 $11.25 $13.00 $15.00 $17.30 $19.95 

5-axle vehicles 69.9 $10.00 $12.50 $15.00 $17.50 $20.00 $22.85 $26.10 

6-axle vehicles 1.1 $12.00 $15.00 $18.00 $21.00 $24.00 $27.45 $31.35 

 

Note that the toll transaction percentage of each vehicle class was obtained through the actual toll 

transaction counts of year 2009 and 2010.  The data for residents, commuters and 2-axle/6-tire vehicles 

required assumptions to be made in the analysis, which should be verified before finalizing actions by 

LTA. The weighted-average toll charges were calculated for auto vehicles and trucks and for each toll 

increase year up to year 2040. 

5.2.7 Traffic  Split Percentages between Port Fourchon and Grand Isle  

The LA 1 toll transaction and revenue forecasts for the Port Fourchon and Grand Isle destinations 

needed to be conducted separately, because the trips to different destinations would be impacted by 

different factors, such as local economy development features, demographic growths, socioeconomic 

elements, trip purposes and frequencies, etc.  Therefore, it was necessary to estimate the toll 

transaction split percentages between the Port Fourchon and Grand Isle destinations.  This calculation 

was based on the historical RVD 2-way AADT counts on LA 1 bridge count location and FM 3090 (the 

route to Port Fourchon) count location.  The calculation results showed that 77% of the total transaction 

would go to the Port Fourchon direction, and 23% would go to the Grand Isle direction. 
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5.2.8 Traffic Growth for Port Fourchon  

As described previously, oil production and drilling activities were used as variables to estimate traffic 

growth rates at Port Fourchon. First, the growth (or reduction) in these variables was calculated based 

on historic data between control years (control years are selected as points of major changes in the 

variables). However, in order to avoid abnormalities with major fluctuations due to major events such as 

hurricanes Katrina and Rita in 2005 and hurricane Gustav in 2008, variable ACGRs were calculated over 

longer time durations to decrease the impact of these variations in the analyses. Traffic ACGRs were 

calculated for the same time periods, and elasticity factors of traffic growth to variable growth (or 

reduction) were calculated. Future variable growth rates were computed for these control years and 

based on the economic forecasts discussed in Chapter 3. Finally, calculated elasticity factors were 

applied to these ACGRs to obtain the future traffic growth rates.  

5.2.9 Traffic Growth for Grand Isle  

Traffic growth rates used for this analysis are consistent with the forecast Grand Isle visitor growths 

ŘŜǎŎǊƛōŜŘ ǳƴŘŜǊ άReview of Economic Driversέ ŎƘŀǇǘŜǊ ƻŦ ǘƘƛǎ ǊŜǇƻǊǘΦ 

5.2.10 Toll Transaction Growth Rate s 

Based on historic traffic data and economic analysis ŘŜǎŎǊƛōŜŘ ǳƴŘŜǊ ǘƘŜ άReview of Economic Driversέ 

chapter, traffic growth rates were developed separately for Grand Isle and Port Fourchon and for the 

three scenarios; Low, Base and High.  

The Low Scenario is designed to be the fifth percentile case and generally assumes longer recovery 

period from the 2007-2010 low traffic conditions. For the long term (after 2019) this scenario assumes 

low traffic growths which are mostly associated with the low oil production support growth  at Port 

Fourchon and tourism activities at Grand Isle.  

The Base Scenario, which is designed to be the most likely scenario, is used as the model in developing 

recommendations in this study to improve future revenues. This scenario considers a relatively faster 

recovery from the current conditions and a relatively higher traffic growth in the long term.   

The High Scenario used as the 95th percentile case in this study assumes a fast (compared to other 

scenarios) short term recovery due to the anticipated increase in tourism and drilling activities from 

their current low levels. In this scenario, higher long term traffic growths are anticipated assuming that 

about half of the EPA oil production and more than half of the EPA future drilling activities would be 

supported by Port Fourchon.   

The methodology used to develop the traffic growth rates for all these scenarios are described below.  

Figures 5-1 thru 5-3 demonstrate the historic and forecast Annual Average Daily Traffic (AADT) for all 

scenarios.   
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Figure 5-1 Historic and Forecast Traffic ς Low Scenario 

 

 

Figure 5-2 Historic and Forecast Traffic ς Base Scenario 
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Figure 5-3 Historic and Forecast Traffic ς High Scenario 

 

 

 

5.3 Revenue Forecasts 

Toll revenue forecasts for LA 1 were generated for the three scenarios: Low, Base, and High for the 

2011-2030 period. Revenue forecasts were developed using the current toll schedule based on the 

updated forecasting assumptions and traffic growth rates previously described in this chapter. Tables 5-

1 thru 5-3 show the traffic and revenue forecasts for the three scenarios. 
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Table 5-1 Total Daily Transactions and Annual Revenue for LA 1 Toll Road (Low Scenario) 

Year 

Two-Axle/Four-Tire Vehicles Trucks Total 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

2011 2,899 $1,952 554 $1,355 3,453 $3,306 

2012 3,017 $2,270 601 $1,643 3,618 $3,914 

2013 3,141 $2,907 647 $2,255 3,788 $5,163 

2014 3,379 $3,160 680 $2,395 4,059 $5,555 

2015 3,576 $3,378 704 $2,504 4,280 $5,882 

2016 3,721 $3,515 717 $2,549 4,438 $6,064 

2017 3,806 $3,595 718 $2,554 4,523 $6,148 

2018 3,653 $4,292 676 $2,891 4,329 $7,183 

2019 3,602 $4,232 655 $2,800 4,257 $7,032 

2020 3,556 $4,179 641 $2,741 4,198 $6,919 

2021 3,520 $4,136 630 $2,691 4,149 $6,827 

2022 3,492 $4,103 620 $2,650 4,112 $6,753 

2023 3,347 $4,704 591 $2,945 3,938 $7,649 

2024 3,336 $4,688 586 $2,919 3,922 $7,607 

2025 3,327 $4,676 581 $2,896 3,908 $7,572 

2026 3,322 $4,668 577 $2,876 3,899 $7,545 

2027 3,319 $4,665 574 $2,860 3,893 $7,525 

2028 3,247 $5,092 559 $3,188 3,806 $8,279 

2029 3,249 $5,096 558 $3,177 3,807 $8,274 

2030 3,253 $5,101 556 $3,167 3,808 $8,269 

2031 3,256 $5,106 554 $3,157 3,810 $8,264 

2032 3,259 $5,112 552 $3,147 3,812 $8,259 

2033 3,191 $5,586 539 $3,511 3,730 $9,097 

2034 3,195 $5,592 537 $3,501 3,732 $9,093 

2035 3,199 $5,599 535 $3,490 3,734 $9,089 

2036 3,203 $5,606 534 $3,479 3,737 $9,086 

2037 3,207 $5,614 532 $3,469 3,740 $9,083 

2038 3,143 $6,123 519 $3,870 3,662 $9,993 

2039 3,147 $6,132 518 $3,858 3,665 $9,990 

2040 3,152 $6,141 516 $3,847 3,668 $9,988 
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Table 5-2 Total Daily Transactions and Annual Revenue for LA 1 Toll Road (Base Scenario) 

Year 

Two-Axle/Four-Tire Vehicles Trucks Total 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

2010 3,553 $2,167 532 $1,064 4,085 $3,230 

2011 2,899 $1,952 554 $1,355 3,453 $3,306 

2012 3,047 $2,293 604 $1,653 3,651 $3,945 

2013 3,233 $2,992 659 $2,296 3,892 $5,288 

2014 3,560 $3,329 705 $2,482 4,265 $5,811 

2015 3,871 $3,657 746 $2,655 4,618 $6,312 

2016 4,153 $3,923 782 $2,783 4,935 $6,705 

2017 4,390 $4,147 811 $2,885 5,201 $7,032 

2018 4,368 $5,132 795 $3,399 5,163 $8,531 

2019 4,477 $5,260 806 $3,445 5,283 $8,705 

2020 4,566 $5,365 820 $3,504 5,386 $8,869 

2021 4,640 $5,452 831 $3,551 5,471 $9,003 

2022 4,699 $5,521 838 $3,584 5,537 $9,105 

2023 4,571 $6,424 814 $4,053 5,385 $10,477 

2024 4,596 $6,459 815 $4,060 5,411 $10,519 

2025 4,622 $6,495 816 $4,066 5,438 $10,561 

2026 4,647 $6,531 818 $4,073 5,465 $10,604 

2027 4,674 $6,568 819 $4,080 5,492 $10,648 

2028 4,597 $7,210 803 $4,574 5,400 $11,784 

2029 4,623 $7,251 804 $4,582 5,427 $11,833 

2030 4,650 $7,293 805 $4,590 5,455 $11,883 

2031 4,677 $7,336 807 $4,598 5,484 $11,934 

2032 4,705 $7,379 808 $4,606 5,513 $11,985 

2033 4,629 $8,101 792 $5,164 5,421 $13,266 

2034 4,657 $8,150 794 $5,174 5,450 $13,324 

2035 4,685 $8,199 795 $5,184 5,480 $13,383 

2036 4,713 $8,249 797 $5,193 5,510 $13,443 

2037 4,742 $8,300 798 $5,203 5,540 $13,503 

2038 4,669 $9,097 783 $5,833 5,452 $14,930 

2039 4,698 $9,154 784 $5,845 5,483 $14,998 

2040 4,728 $9,212 786 $5,856 5,514 $15,068 
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Table 5-3 Total Daily Transactions and Annual Revenue for LA 1 Toll Road (High Scenario) 

Year 

Two-Axle/Four-Tire Vehicles Trucks Total 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

Daily 
Transaction 

Annual 
Revenue 

(000) 

2011 2,899 $1,952 554 $1,355 3,453 $3,306 

2012 2,919 $2,197 825 $2,257 3,745 $4,454 

2013 3,021 $2,796 1,170 $4,076 4,191 $6,873 

2014 3,518 $3,290 1,265 $4,455 4,783 $7,745 

2015 4,019 $3,796 1,343 $4,778 5,362 $8,575 

2016 4,503 $4,254 1,399 $4,976 5,902 $9,230 

2017 4,947 $4,673 1,428 $5,079 6,375 $9,752 

2018 5,098 $5,990 1,368 $5,849 6,466 $11,838 

2019 5,378 $6,319 1,339 $5,724 6,717 $12,043 

2020 5,571 $6,546 1,387 $5,930 6,959 $12,476 

2021 5,756 $6,763 1,432 $6,121 7,188 $12,884 

2022 5,930 $6,968 1,473 $6,295 7,403 $13,263 

2023 5,881 $8,264 1,458 $7,265 7,339 $15,529 

2024 6,026 $8,469 1,489 $7,417 7,515 $15,887 

2025 6,159 $8,656 1,515 $7,546 7,674 $16,201 

2026 6,278 $8,823 1,535 $7,648 7,813 $16,472 

2027 6,383 $8,971 1,550 $7,724 7,934 $16,695 

2028 6,334 $9,935 1,527 $8,702 7,861 $18,637 

2029 6,409 $10,051 1,531 $8,725 7,940 $18,776 

2030 6,486 $10,172 1,535 $8,748 8,021 $18,919 

2031 6,565 $10,297 1,539 $8,772 8,104 $19,068 

2032 6,648 $10,426 1,543 $8,796 8,191 $19,222 

2033 6,587 $11,530 1,515 $9,877 8,103 $21,407 

2034 6,674 $11,681 1,520 $9,907 8,194 $21,588 

2035 6,763 $11,838 1,525 $9,938 8,288 $21,775 

2036 6,856 $12,000 1,529 $9,969 8,386 $21,969 

2037 6,952 $12,168 1,534 $10,002 8,487 $22,170 

2038 6,902 $13,447 1,508 $11,234 8,410 $24,681 

2039 7,003 $13,643 1,513 $11,274 8,516 $24,917 

2040 7,107 $13,846 1,519 $11,315 8,625 $25,161 
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5.4 All Debt and Senior Debt Coverage Ratios  

As required by the LA 1 Project Official Bond Indenture of Trust, The Louisiana Transportation Authority 

(LTA) is contractually bound to achieve an all debt coverage ratio of 1.10 and a senior debt coverage 

ratio of 1.20.  Figures 5-4 and 5-5 respectively show the all debt and senior debt coverage ratios for all 

three scenarios compared with the required coverage ratios.  Based on this updated study and as 

demonstrated in these figures: 

 Low Scenario fails to achieve Senior Loan Coverage Ratio in 2011, 2013, and after 2017. 

 Base Scenario fails to achieve Senior Loan Coverage Ratio in 2011, 2013, and after 2019. 

 High Scenario can achieve 1.20 Senior Loan Coverage Ratio except for  2011 ,2028, and 2029. 

Since the senior debt coverage ratio is more readily achieved compared to the all debt coverage ratio 

and the Base Scenario fails to meet this ratio for most years, it is concluded that the LTA will need to 

take quick and decisive actions to be able to fulfill its contractual obligations in the Indenture.     

 

Figure 5-4 All Debt Coverage Ratio Forecasts 
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Figure 5-5 Senior Debt Coverage Ratio Forecasts 


